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Mazdoor-Kisan Sangharsh Rally
CITU-AIKS-AIAWU

5th September 2018
Before Parliament
Save the Public Sector Banks! Save Public Money!
Common workers and employees, the peasants and most of the toiling people who can save something out of their earnings, keep their money in bank accounts, mainly in the public sector banks. They save whatever they can, to meet their future expenses, education, marriages, housing, health, old age etc. They have to depend upon themselves, because they cannot rely on the government for any social security or for ensuring that their basic needs are met.  85% of the Rs 82.65 lakh crores held by the public sector banks in our country, as on 31st March 2018, comprises small deposits made by the common people. Common people do not go to the stock market for earning speculative gains. They rely on public sector banks (PSBs) because they feel confident that their hard earned money is safe there. 
PSBs protect depositors’ money

PSBs have earned this confidence over years, as there has not been any incident of bank failure after first phase of nationalisation of Banks on 19th July 1969. Only 1-2% of the depositors of our country invest their savings in stock market. 
PSBs give guarantee to depositors’ money. In fact, it was the large scale failure of the private sector banks and the need to protect people’s money, which led to the government’s decision to nationalise banks. During the period 1935 to 1947 as many as 900 private banks of our country failed. This was followed by failure of 665 private banks since independence till the date of bank nationalisation in 1969. In all these incidents, it was the common depositors who lost their entire savings kept in these failed banks. They were the worst to suffer. In addition, the entire workforce in all these banks lost their jobs.  
Bank nationalisation brought qualitative change in the banking scenario of our country. After nationalisation of major banks, 1st phase 14 banks in 1969 and 2nd phase 6 banks in 1980, the private banks which later came under stress and were not in a position to continue for different reasons, were taken over by one or the other public sector bank. Thus, depositors’ money remained fully protected. None of the employees who were working in those private banks lost their jobs.
Privatisation spree 
This process was sought to be reversed with the advent of the neoliberal regime. Successive governments at the centre have embarked upon financial sector liberalisation, inter alia, by divesting government holdings in public sector banks.  By March 2017, the average government holding in 21 public sector banks has come down from 100% to 71.29%.  After merger of associate banks with State Bank of India, the number of public sector commercial banks has come down  to 21.
The present BJP government at the centre is fast moving to dismantle the PSBs. On the one hand, it is allowing people’s money in the PSBs to be looted by the wilful corporate defaulters like Vijay Mallya, Nirav Modi, etc. on the other hand, it is adopting measures to drive out common depositors from the purview of the banking services. 
Looting of public money

The unholy nexus of a section of top executives of banks, including the private banks with corporate business houses and corrupt politicians have landed the banking industry under stress. There is a huge accumulation of unpaid loans, mainly by the big corporates. These are euphemistically called Non Performing Assets (NPAs). As on 31st March 2018, such unpaid loans or NPAs with PSBs have reached Rs 8,95,204 crores, as per official figures. An amount of Rs 108379 crores was written off, as on even date. The present BJP government led by Modi has devised a mechanism to clean the balance sheets of the PSBs. Under the Insolvency and Bankruptcy Code (IBC 2016) the bad loan accounts will be sold through the National Company Law Tribunal to third party bidders by compromising more than 75% of the outstanding amount. That is, the public sector banks would have to agree to forego 75% or more of the outstanding dues. This is given the fancy name ‘Haircut’. This is how people’s money is being swindled. At the same time the corporate defaulters and the bank board members who were hand in glove with them are being protected. However, even a fraction of such largesse is not extended to the poor farmers. The BJP led Modi government is not willing to concede their demand of loan waiver. Transfer of people’s money and public resources to the big corporates, domestic and foreign, is an integral part of the neoliberal policies, to which the BJP government is totally committed. 
Interest rate cut on deposits: common people hit
The BJP government has taken measures to slash down the rate of interest on deposits and impose penal charges and GST for not maintaining minimum balance criteria. In April 2014, just before the present BJP government led by Modi came to power, the highest rate of interest paid by PSBs on term deposit was 9% p.a. During the period over last four years this has been brought down to 6% p.a. The plight of the families who survive on interest income can very well be understood.

Driving out small depositors from banks

The PSBs have played commendable role in expanding banking services and bringing large sections of people into the banking network. Despite this, even after seventy years of independence, around 41.5% of Indian households are yet to be covered by banking services. Only 17% out of the total 6.5 lakh villages of our country presently have a branch either of a commercial bank or of a regional rural bank. The BJP government showcases ‘Jan Dhan Yojana’ as its achievement of inclusive banking. But, even though 31.80 crore Jan Dhan Yojana accounts have been opened till 13 June 2018 there is no change in the situation. Most of these accounts do not have cash. 
In April 2017, after a gap of six years, the country’s largest bank, State Bank of India reintroduced charges for not maintaining monthly average minimum balance in bank accounts. It is ironical that SBI earned around half its net profit, Rs 1771 crore out of Rs 3586 crores, through such charges, between April and September 2017. The bank had to make some changes in the rates because of the severe public criticism that this measure evoked. But charging depositors for not maintaining average monthly minimum balance has come to stay in all PSBs. 
Farmers denied agricultural loan

As per RBI guidelines, 40% of net bank credit should go to priority sector which, inter alia, includes agriculture, micro, small and medium enterprises, education, housing, social infrastructure etc. 18% of this has to mandatorily go to agriculture.  But the picture is dismal. The national average of agricultural loan given by banks as on March 2018 stands at a meagre 12% of the net bank credit. The government has also changed the definition of agricultural loan. As per revised guidelines, loans sanctioned to food and agro processing companies up to a limit of Rs 100 crores per borrower will also be treated as agricultural credit. With this change, a big chunk of agricultural credit is diverted to serve the corporates while farmers, particularly the poor farmers are denied bank credit. This is ultimately driving them to usurious private money lenders. The earlier provision of distinction between direct and indirect credit to agricultural has been dispensed with. All these measures have contributed to the rural distress that we see today. Over 3 lakh farmers have committed suicide during the last two decades, most of them, because of their inability to repay loans and unable to face the resultant humiliation. 
Wilful defaulters eating up profit of PSBs         
Attempts are being made to privatise the PSBs on the pretext that they have accumulated huge losses. This is nothing but a conspiracy by the government. On 14th August 2015 Modi government published a document titled ‘Indradhanush’ detailing the road map for public sector banks. One of the recommendations under this road map is that banks should make more provisions in their balance sheets, against the NPAs. Because of this high rate of provisioning, all the PSBs taken together have been shown as incurring a net loss since 2015-16 even after earning huge operating profits. While the PSBs, as on 31st March 2018, earned an operating profit of Rs 155586 crore, they have been shown as incurring a net loss of Rs 89369 crores because of this. The bank employees’ movement, under the banner of United Forum of Bank Unions has demanded that wilful defaulters should be treated as criminal offenders and that the government should initiate criminal action against them. But, the BJP government is not willing to hurt the interests of its benefactors and donors. Instead of taking action it has coined a new term for them – ‘non cooperative borrowers’! It is this attitude that encouraged Vijay Mallya and Nirav Modi to cheat the banks, flee the country and live comfortably abroad.

Demonetisation and Digitisation   
Demonetisation was another measure to benefit the big business corporate landlord lobby at the expense of the common people, particularly the unorganised sector workers and poor farmers. While none of the proclaimed objectives of demonetisation, unearthing black money, rooting out fake currency, blocking terrorist funding, and curtailing corruption – were achieved, lakhs of workers lost their jobs, lakhs of farmers lost their income. It was the interests of the black-money holders in the big business corporate lobby and the landlords that were actually protected. Following demonetisation, the government has been forcing people to go for digital transactions and curb cash transactions. It has called for cash less transactions and then less cash transactions. Several restrictions/ conditions/ charges are being imposed on cash withdrawals/ transactions. While common people are forced to incur the transaction costs and service charges for every digital transaction, which imposes additional burden on them, it is the digital transaction platforms, mostly with foreign collaboration, that reap huge profits. Such is the cruelty of neoliberalism that the daily transactions that people make for their survival are being converted into profit making instruments of business in a situation where production and business in real economic sectors are facing a gloom. When over 40% of our households are not covered by banking services, forcing digital transactions is nothing but a measure to exclude large number of people, particularly in the rural areas, from normal economic process. 
In addition to the inconvenience faced by the common people, more than 100 innocent people died during the demonetisation exercise. 11 of them were bank employees who were unable to sustain the pressure of over work. 

FRDI Bill: ‘Bail In’ for banks; Small depositors to be left in the lurch
The Financial Resolution and Deposit Insurance (FRDI) Bill of the BJP government led by Modi has shaken the faith the common people had reposed in the public sector banks since bank nationalisation. It seeks to ‘bail in’ the failing banks in crisis situations by depositors’ money. If enacted, the government will form a Resolution Corporation (RC). All banks, insurance companies and other financial institutions will come within the jurisdiction of this corporation. The RC can decide if any financial institution is facing crisis. In such a situation it is given the authority to direct the concerned financial institution not to repay and/or defer payment of the whole or part of the money deposited by the people. It may terminate the services of the employees, or reduce the salaries of any or all of the employees. It may change the rate of interest on the deposit and the time period of their repayment. It may offer shares or bonds in lieu of cash; it may disown liability wholly or partially to the depositors in respect of the deposited amounts. No court of law will have jurisdiction over any such decision of the RC. Thus the common people who have deposited their hard earned money in the banks with immense faith on the government will have no recourse or relief against such actions of the RC, when they are adversely affected by its decisions.  If the banks fail, due to the huge defaults by the corporates, it will be the common people who will be made to suffer. 
Attempt to defame & destroy PSBs 

Under the neoliberal regime, the loans to the priority sector are being drastically reduced; the high risk loans to the big corporates are being correspondingly increased. These eventually turn into NPAs and eat into the profits of the banks. This is then propagated as inherent inefficiency of public sector, which in turn is used as an excuse for generating the demand for privatisation.  
The governments under the neoliberal regime have been repeatedly trying to privatise the PSBs including the Grameen Banks which have been serving the rural people, particularly the farmers. But the strong resistance from the bank employees with the support of the people has thwarted these attempts till now. The bank employees observed country wide strike 56 times during the last 26 years against such attempts. They are determined to continue their struggle. However saving the public sector banks is not the responsibility of the bank employees alone. It is the responsibility of all those who want to ensure the safety of their savings in the public sector banks. It is the responsibility of the common people, the workers and the peasants. 

The ‘Mazdoor Kisan Sangharsh Rally’ on 5th September 2018 is to protect the public sector banks, and the public sector as a whole, from the onslaught of neoliberal regime. It is to protect our savings in the banks.
Unite! Fight!

· No to governments that work for the 0.1%

· For policies that benefit the 99.9%
